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FKQ.M.s AK A - Te* ronce A. Todnan 

I)/HA - Vu t r i c i z M. De? r i a n 
l'K - Le s] ; e Gel b 


SUEdCCT : Uè . ; ci i rn o £ A : • 

of Himio. i iaht î: Si Uu*t ion 


3 SSb) : I f s 1 TJ SI >D 

Dow restrictive shonîd we he in dem :>q p : rn** * nq oo 
and rcreiçn Militer y Salon ( F K S ) under r,- o and f i ne ne » 
cedures ;.o the armed forces ancl potier of Argent a, in 
the serions abuser of hurran right.n in ihc.i country? 


KJ} P^KT :• Aj__ PA ÇTODS 

In Argentin;., therc is no on est ion , . t 3i huTso.n . fnh 
aie. boviKî violatiîd including rubïeirsry ck.:*rtion, lor'.i . 

sitjns v;hicb ma y De .cause 1er h ope, i'k :^vcl or yi.ci z\ 
roiïkiinP h'o 1 ;. This lcd un 10 .wStain in J\me on v.vo u e 
liant 1 oan. t: . 

Iven-F ol ilo.’t Lion is a w.îjcr int ri jn Aroer,t Irrt. 

As Un second 1 arçe'-.l couhtiy i > S-. » t n Ai. i ica i n vov»j . ’ or., 

ai ca and pei cay i 1•* GKV, Ai ceat4iwj if a no v% :i -»i 

iupüiiunf polit >c- J influence in lî*.e «-g. .n. Il l ; r. r iv . ntin 
iU‘ûn; u il; î r :*.i r v». j . r: r.r. amb) t.iou.s :.aclo.*r yover prorifr 
nas J lie me î • i advari. •. :i njeJeai rap<u i • V et any I»; • i n ' * * son 
s lofe aîic i i r* et lent potentiel ci nn «. 11 c jorron:*. î* :• 

U.Si offerte te* ? i r * ri t- prollfer .lien i : i . ,*•* J. 1, and Sa; » 

Ame i h\. grneraVly, dépend ci i\ ira J i\ n; ami j i»vi 1 s m » o 

Of fui 1 -S.cope safceii,:rdfî (which i t * v :.,hrrn La>: a J 1 : « i . 

willingnoLT to conr.idcî) and rie f r f ils fuel icpr». • 

proqr air. 
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Argentins is also important Æconomeally * T ne U. S. is 
Argent ina 1 s largest trading partner (we eu r rentl y hâve a $2^0 
million t racle surplus). U,. G. ban^s hcld $3 billion of 
Argentina's debts and U. S. indus try bas s Dire £1-2 billion 
inveeted in tbe country. Argentina is a major food expor1er 
and may b aVe in ils extensive continental shelf large réserves 
of oil. Although the country bas recent]y suffered severe 
économie troubles, it is a generally self-sufficient 
industrial and économie leader in Latin America. 

Over 40 applications for commetcial arnvs exports to 
Argentina are pending. The rno&t urgent of Chose cases is a ?15 
million commercial nrder from Bel 1-Textron for eight armored 
belicopte r s f equipped with exterior gun mounts and wiring. Two 
of them are for PreBidential use and the cest for Argentina’s 
Antarctxc activities. If we approve this "major' 1 sale, routine 
Congressional notification is required, There are t aIso two 
outstanding FMS cases (Soe Tab I). 

The Department has been denying commercial export license 
applications for detense articles and services for police and 
other civil law enfoncement use, and FMS purchcise requests for 
articles and services which could be divet ted to such use. The 
extension of FY 7 7 FMS financing is also being withheld. The 
conférence report on the FY 7R srcurity assistance 
authorizatign bill contalns a provision prohibiting ail FMS 
sales and financing, grant traininq, and licenses for the export 
of rîefense articles and services to tbe Government of Argent.ina, 
begirming, bowever, onlv in FY 1 S? 79 . 

Section S02B of the Foreign Assistance Act of 1961, 
expresses a policy of promotmg hum an rights and of not pro~ 
vidinq secuiity assistance to any country engaged in a cousis- 
tent pattern of çios.s violations oi inter nat ton-aïly recoqrvized 
Ivuman riuhts, excep^ in extraordinary cilcumstancp-s. It is 
not necessary at any time to cbaracterize rxpiessly the hum an 
rightn practices of a récipient goverrment. M&repver, the 
annual humân rights report required by thaï section bas been 
submitted tu the Congress with respect to Argent ma. Nevertha¬ 
ïes s t the Congress may at any time request from you n supplément 
tory report on Argentinà. Ta continua ^ urb assistance it then 
w o u J a b e r. e c e s ss u r y fa r y o u to s t. a t e yo u r op : ri i, o n t ha t e x t r a - 
ordinai y circuiustances oxist so that, on ail the facts, the 
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continuation of security assistance to Argentins is in the 
national interest. While no sucb report bas been reguested, 
the potential fou subséquent legal problems exists if you 
are unable to concludc Lhai sucli circumstances (suffiaient to 
meet the requirentents for continued assistance under Section 
5029 {c)) now exist. 


THE OPTIONS 


There is general agteement that we should not sell or 
license the export of defense articles and services of useful- 
ness to police and other civil law enfor cernent organisations 
in Argentina. The présent issue, then, is whether ta extend 
swch restrictions to cover other sales and exports to Argentins, 
and if so, which. 

There are three options, ail of wbich would be subject to 
review dépendent upon the human rights situation: 

1. Continue our présent policy cf dcnying internai 
security s&les r allowing, cm a case-by-case basis, FMS sales 
and commercial exports for the Argentine miJitary, No new 
extensions of FMS finanicinq would be contempl ated, but dis- 
bursements against prior years T financing to meet payments 
for previously approved piirchases would continue, Under this 
option, some of the oending 40 cases would be approved, 
including belicopier s, atmored vehicies, périscopes and 
torpedoes. 

2. Deny a 1.1 nev PHS sales and iicenses lor commercial 
exports. This would deny pendinq reçuests. 

3. Vîilh the exception of spnre parts for equipment pré¬ 
viens 1 y solci, we would deny ail new F HS' ond commercial sales. 


Option 1 Guirent Policy 

PKOS 

— Does loast damage to oui other interestS in Argentina, 
particulariy those involviug nue\car non-pi t>l i f e r atVon, 

— Préserves a minimal Lie wiib Uie Argentine at med forces 
- a dominant institution in Argentin* in a periofl oir polit ica 1 
i ns t'a b il 11 y. 
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“ consistent; with our policy toward other ctumtrie: 
with poor hum an rights 1 records (e.g. Korea, Iran, philippir*©)- 

Provides y orne incentive 1 for the Go-ver rnnent t.n impror^ 
ils himan rights practices before Lhe antlcipaieâ législative 
embargo takes effèct. 


JNCLâ s^fpicn 


CONG 


--- Will me an that weapons and other equ ipment will be r co- 
vide tf ta the Argentine military forces which are directîy 
involved in human rights violations., 

-- WilJ be opposed by a significarit numbei of Congres*; en 
and by other influential groups as inconsistant with the sp_: it 
of Section 502B. 

— May encourage the Argentine Government ta assume th^ IKS. 
Government 1 s policy is hortatory only and that there is no .ost 
invo 1 ve ô 1 n> con t i nued rep.ress inn. 


Op_t ion 2 - Temporal y Embarg o 


PROS 

” 1s consistent with the spirit. of 502B, 

Sends a cl car message to the Argentine g ove minent 
that we cannet provide arms while humaa rights conditions rcmaln 
as they are* 

™- Will probably hâve wide public and Congressional suwoit- 
— Other instruments car* be used Lo foster U.S. mua::. 


cons 


W i 1 ] an t agoni zr the Government and thé armed foi' J ! nid 
S o r i r u s 1 y d a ni no e s u c h lever a g e a s w e h a v e # b o L h o n L ] * e i m p r tant 
nucleai prolifération problème and on human rights, 

-- Win force Argent ina lo 1 oo K r*l sewhci <? for air*, pc rs ib'ly 
incJurl i ng thr PS’fi H, t bus cflinpl j cal ing if. S * efforts to n&vc- : 
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régional sr?<is fcrsnrjfor contrôla, -ursy.;»st t& : be ne.; cr 
trannfer policy* 

w ^ i o \\ t y n :: £ r ni i n * A r n?n i in-' * ' r r • ■ i ■ r {n i : ■ ï c 1 1 o j i ■ ■ ■ ■ ■ ’ 

n e ne i $11 y as a ? y r ce f o *: m ade : > H ^ n . 

Dot i an, ? - f ~->aroT; !> 1 v 


-- Fi* 1 £ i .] 1 r, o s ! i rrs 1 i c i t v M in: 1 
A Jp; I j e J ecu; pnr ! É 


: t o /• ' **v i 


-P h r- 


? a r e ns ■ ? ' t_ i o n ■■ , 


— S i n i |;ar ■ o opt i? . 


f^uoj , t ; \y-\ 

7'h n »: v o u a i r o y ç» 0 %i o n 1 n î. î; : : i y i 

and r-y-vu t.n in art|iCle?s :.n^ vt: vie * r a,;.1 
enfc; um-:;, or \;M Ai eéti* $ ; j -pi 
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wuwiïioüf; u:;t ljci..- i: Appuevno:^ 


Licen s c ftw j j ça t i or. s 

7 caKcs fnr e;:nort of Electronic codjnn ùhù envoipher ino 
an^î i "î i ntcmrcifior r* 

1 t e o h n i ce 1 a s n i. s tan c e :i ” j r r ,f,i e n t for e r r ~o i t'f c ; : r r 

2 f) c fi SOfc* r o r e v : no ri o ? s r;ï?i2 3 ur :in n /. < o * ■ JJ ■ rp : a n d 

a f wu ri i t i o n for Af çift-nl in t m i 1. i t;; r y i>? r a no ,ol r no u n i t j: 

10 ceü : er. involving auto'^Uc uoopnns r<niî ■: ;,] 3 jum‘s . 

1 adviscry opinion reouost rc? csoprt r;f ir> to V - .1 î>0 ôr ucr 
cars 

l îidviïûry opinion troues t rc exoort ni 2 La 6 C'!^47C i: ChJ ook" 
bel i conter s (misi imkI ) 

1 export lie o n:: r* i np 1 i c n t i o n r m H 1 h ■-* 1 n ri no r f n h o J i en ’^in ' 
vn th orovision îor et trehï/^nt of rorchri^ c-mr: 

1 P'îv 1 £ûr v on î n i on r o n uo fi t r c o x rior t o £ l* 1 1 ;; ’■ c. *>: i s no"n? n 
for sut :x ri nés 


E frelon ^ î 1 i jx r vy h ■** le ^ C * ^ h C r; o ^ 

4 PHS cet-h cases cnncerrJr.ç MU-44 to' podo* an* vn imm kïn 
o f ftrtmw n i t i on ! i ne j u c i ng \\\o r t n ï; i\ rw î u r t. i i j o : y 
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